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requirements. Like other firms, TD relies on third-party vendor platforms for FR 2052a delivery, and
sufficient testing of those platforms against the new reporting requirements could not be accomplished
by the proposed effective date. In addition, several proposed changes to the FR 2052a were not
anticipated because they are not related to the final NSFR rule. Given the already short time period
between the end of the comment period and the proposed implementation date for the proposed
changes (i.e., 34 days), adding additional "non-NSFR" changes to the FR 2052(a) to be implemented on
the same tight timeline adds to the already considerable challenges posed by the proposed compliance
date.

TD has already reallocated additional resources to its NSFR compliance project, and while we expected
some of the reporting changes to the FR 2052(a), the extent and proposed timing of those changes were
not anticipated. Should the Board not extend the compliance timelines, TD will be required to redirect
additional resources and potentially jeopardize timelines for other in-progress work. TD will also need
to engage a significant number of contract employees and consultants.

In addition to revising the effective date as recommended above, TD would like to emphasize the
following issues raised in the Joint Trades Letter, dated May 27, 2021:

l. Submission Timing Differences

The majority of the FR 2052a data items are due daily on T+2 for Category |, ll, and Category Ill firms
with $75 billion or more in weighted short-term wholesale funding; however, the supplemental balance
sheet and certain elements of the supplemental liquidity risk table are refreshed monthly at T+15
calendar days after the last business day of the month. This potentially causes confusion about the
frequency with which supervisors will be utilizing FR 2052a data to monitor firms’ compliance with the
NSFR, as well as how firms’ NSFR calculations using the FR 2052a dataset and related mapping appendix
should be utilized for purposes of the upcoming NSFR public disclosure requirements. If supplemental
balance sheet data are not required on the same basis as the rest of FR 2052a, firms would still be
subject to dual reporting processes, which results in an additional reporting burden on firms.

il Mapping of FR 2052a to Balance Sheet

Current reporting on the FR 2052a does not align to U.S. GAAP balance sheet reporting and the way in
which the proposal would achieve such alignment would entail significant burden for respondents.
Furthermore, there is no clear guidance as to how firms are expected to reconcile the entirety of their
balance sheet to the FR 2052a. While the appendices to the FR 2052a instructions provide partial
mapping, these materials do not directly address all of the relevant items leading to a number of
questions that could have significant implications for firms’ NSFR calculations.

The Proposal would require adjustments to carrying value and netting to arrive at a balance sheet
required by the NSFR. Requiring adjustments to tie the FR 2052a data items back to the balance sheet
would require significant additional burden, complexity, and granularity to the already detailed FR
2052a reporting. As a result, we recommend that the final rule should contain a full list of the items that
would be required to be reported on the FR 2052a and clarify how to map these items to the balance
sheet.






